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Setting A New Record 


Survey Shows States Enacted Over 2,600 Tax Laws in 1955 


A RECORD number of important tax laws enacted—possibly as many as 3,000—seems likely for 
the state legislatures which met during 1955, 2 Tax Foundation compilation indicates. With 
legislative sessions in six states still to be ended as of the time of the listing, over 2,600 new laws 
affecting taxes had been passed by 45 state legislatures. Before sessions in Alabama, Delaware, 


Massachusetts, New Jersey, Pennsylvania, and 
Wisconsin end, it is probable that many addi- 
tional tax measures will have been passed. 


This is a 30 percent increase in the number as 
compared to a similar tabulation made of 44 states 
during 1953, when 2,000 measures were passed. It is 
a 621% percent increase over the 1951 total of 1,600. 


While no new types of tax were enacted in the 
1955 legislative sessions, new major taxes were en- 
acted or tax rates were raised on major taxes in 30 
of 45 states in 1955. In 1953, only 12 states of 44 
enacted new taxes or increased major rates. 


No new income taxes were imposed by 1955 legis- 
latures. Thus 29 states continue to levy both corpor- 
ate and personal income taxes, three only corporate, 
and two only the personal income tax. 


Legislative action on income tax rates was taken 
in 18 of the 34 states in 1955. Eight states enacted 


measures affecting both personal and corporate in- 
come taxes; six, measures affecting only corporate 
rates; and four, measures affecting only personal 
income tax rates. 


Idaho and Mississippi imposed new surtax rates 
and Minnesota increased its surtax rates on both cor- 
porate and personal income taxes in 1955. Massachu- 
setts, the only other state imposing surtaxes on both 
corporate and personal income tax rates, extended 
its surtaxes. The legislature also declined to extend 
a 25 percent reduction feature of the tax on business 
income, thus increasing the effective rate on it. 


Oregon and Wisconsin imposed a surtax on their 
personal income tax rates. Colorado imposes a surtax 
on dividend and interest income only, but this was 
not changed in 1955. 


Six states increased normal income tax rates. lowa 
and Vermont increased both corporate and personal 
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rates, while Maryland, South Carolina, and Utah 
upped only corporate rates. New York increased the 
effective rate of its personal income tax when the 
‘governor vetoed extension of a 10 percent credit. 


Temporary tax rates or credits were extended in 
five states. Colorado extended its 20 percent credit 
on both through 1955. Massachusetts extended all 
present income tax rates with the exception of the 
reduction feature mentioned before. Temporary tax 
rates on corporate income were extended in three 
states: Connecticut, Pennsylvania, and Rhode Island. 


New Hampshire’s income tax rate (on interest and 
dividend only) will be fixed at 414 percent in 1956, 
a departure from the earlier years’ practice of tax- 
ing such income at the average state property tax 
rate ($4.64 per $100 of valuation in 1954). Georgia 
removed its top bracket of 7 percent on personal 
income over $20,000, leaving the top rate at 6 per- 
cent on income over $10,000. The personal exemp- 
tion in the state is raised from $1,000 to $1,500, and 
the corporate rate reduced from 514 percent to 4 
percent. However, the deduction for Federal income 
taxes paid is discontinued. Increased state revenues 
from income taxes are expected as a result. 


Alabama voters will decide at a special election 
in December whether to adopt a proposed constitu- 
tional amendment levying a new tax on gross income 
of individuals and corporations in addition to pres- 
ent net income rates. Virginia’s governor announced 
that no tax credit on personal or corporate income 
taxes will be allowed this year since state tax rev- 
enues did not exceed state expenditures by the 10 
percent necessary under state law before granting of 
a tax credit. 


Nevada enacted a new 2 percent retail sales and 
use tax effective July 1 this year. This brought to 
33 the number of states levying a sales tax as of that 
month. However, when, on August 31, the Pennsyl- 
vania sales tax was allowed to expire, the number 
reverted to 32. Usually included in the sales tax 
classification are the gross income taxes levied in 
Indiana and West Virginia, and the Washington 
(state) gross receipts tax. Washington and West 
Virginia also lévy a retail sales tax. The 29 other 
states, including Nevada, levy a general or retail 
sales tax. 


Seven states increased sales tax rates in 1955. The 
Washington sales tax rate, now 314 percent, is the 
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highest rate in the United States. In addition, the 
state’s gross receipts tax surcharge was increased 
from 20 percent to 60 percent of the basic tax. (Re- 
tailers’ effective rate goes from .3 percent to .4 per- 
cent of gross receipts, including the surtax). 


Mississippi, South Dakota, and Tennessee in- 
creased their sales tax rates from 2 percent to 3 per- 
cent. Illinois and Iowa raised their rates one-half 
percent to 214 percent. A new use tax has been en- 
acted in Illinois at 214 percent, the same rate as the 
sales tax. West Virginia increased its gross income 
tax rate by cutting the tax reduction from 10 percent 
to 5 percent. Connecticut, North Dakota, and Rhode 
Island extended present “temporary” sales tax rates. 


Gasoline Levies Upped 


Legislatures in 15 states increased gasoline tax 
rates (New York’s 2 cents per gallon increase is sub- 
ject to next month’s voter approval of a $750 million 
highway bond issue). In addition, California and 
Nebraska extended present rates and Kansas and 
Oklahoma made permanent their “temporary” in- 
creases, The American motorist will find only one 
state, Missouri, with a 3 cents per gallon gasoline 
tax, and four with taxes at 4 cents per gallon: Indi- 
ana, New Jersey, Rhode Island, and New York. 


Alabama, Maine, and Montana now levy 7 cents 
per gallon gasoline taxes, the highest rates charged. 
They join seven other states, Florida, Kentucky, 
Louisiana, Mississippi, North Carolina, South Caro- 
lina, and Tennessee, all of which had a 7 cent rate 
prior to 1955. 


Voters in two states, Missouri and Oregon were 
asked to approve new cigarette taxes. Earlier this 
month a new cigarette tax of 2 cents per pack was 
adopted by vote of Missourians. The last state to 
adopt such a tax was Wyoming, in 1951. Oregon 
voters will be asked to vote on November 6, 1956, on 
a referred measure levying a 3 cents per pack 
tax on cigarettes. If Oregon approves, it will bring 
the total of states levying a cigarette tax to 43. 


Eleven states increased cigarette taxes on standard- 
sized packs in 1955, the increases ranging from one- 
quarter of a cent per pack in South Dakota, to 2 
cents per pack in Georgia. Washington increased its 
rate from 2 cents per 10 cents of purchase price, to 
21% cents, The other eight states all increased rates 
1 cent per pack. Several states have also increased 





» 


TAX REVIEW, OCTOBER 1955 


cOoC CFCC HCO FO OOO OOOO OOOO OO OOO Oo oO oO oO oO oO oO oO oO oO oO oO eo oO oO ooo oOo eo oOo 


tax rates on “king-size” cigarettes. On November 8, 
Ohio voters will act on a proposed 1 cent per pack 
increase in the cigarette tax which will raise the rate 
to 3 cents per pack. Receipts are to finance a bond 
issue for public buildings, etc. 


South Dakota, in addition to raising its tax from 
3 to 314 cents per pack, made sal of cigarettes 
subject to the 3 percent sales and use tax. lowa kept 
its 3 cents per pack tax. but made cigarette sales sub- 
ject to its 214 percent sales tax. This brings to 17 
the number of states which levy a cigarette tax and 
also make cigarette sales subject to their sales and 
use tax. Massachusetts extended its 5 cents per pack 
tax to September 1, 1956. 


Maine was the only state to enact a new alcoholic 
beverage tax. It applies only to wine and is in addi- 
tion to the markup on price in this monopoly state. 
The beer tax rate was made permanent by the 
legislature. 


Beverage Taxes Higher 


Legislative action in 1955 in six states, Alabama, 
California, Georgia, North Carolina, South Carolina, 
and Texas increased alcoholic beverage rates. 
(Shown in tabular form). Massachusetts and Wash- 
ington extended present rates through June 30, 1957. 
Beer was made subject to the 214 percent sales and 
use tax in Iowa, while in South Dakota, alcoholic 
beverages were made subject to the 3 percent sales 
and use tax to help finance a Korean veterans’ bonus. 
In Maryland, a tax increase on distilled spirits be- 
came effective on July 1. 


Eight states increased passenger car registration 
fees in legislative action: Arizona, Georgia, Idaho, 
Kansas, Maryland, Nevada, North Dakota, and Ten- 
nessee. California extended its present registration 
fee to January 1, 1960. 


At least 17 states revised truck tax rates, but in 
many cases the effect is not readily discernible due to 
the complexity of classification and rate schedules. 
California extended current truck rates. 


Total state tax collections were $11.6 billien in 
fiscal 1955, up half a billion over fiscal 1954, an 
increase of 414 percent. Total state tax collections 
increased 46.1 percent between 1950 and 1955. 


Revenues from the corporation income tax and the 
tobacco excise tax decreased from 1954 to 1955 by 


41% percent and 1.] percent respectively. The in- 
crease in revenues from these taxes, 1950 to 1955, 
was 25.8 percent and 10.7 percent in the same order. 


The greatest percentage increase from 1950 to 
1955 occurred in the revenue from the general 
sales tax, 57.9 percent. Next highest in percent- 
age increase were receipts from motor vehicle and 
operators’ licenses (56.8 percent), from the motor 
fuels excise tax (52.4 percent), and from the per- 
sonal income tax (49.6 percent). Next to tobacco 
tax collections, the smallest increase in the 1950- 
1955 period was in alcoholic beverage tax collec- 
tions. 


The greatest increase in the 1954 to 1955 period 
occurred in the personal income tax collections and 
collections on motor vehicle and operators’ licenses 
(7.9 percent in each case). 


Collections from the motor fuel tax increased 6.1 
percent, from the sales tax, 3.8 percent, and from the 
alcoholic beverage taxes, 1.9 percent in the 1954- 
1955 period. 


A break-down by state showing tax category in- 
creases, extensions, changes or new laws affecting 
taxes, follows: 


Alabama 


Proposed constitutional amendment (vote 12/6/55) 
would levy a new tax on personal and corporate 
gross income. 

Increased gasoline tax from 6¢ to 7¢ per gallon. 

Increased cigarette tax from 3¢ to 4¢ per pack. 

Increased levies on wines and distilled spirits from 
10% to 20% retail price. 

Increased rates on beer from 10.7¢ to 21.3¢ per 
gallon. 


Arizona 


Increased motor vehicle registration fees. 


Arkansas 


Enacted new and increased motor carrier fees. 


California 


Increased distilled spirits tax from 80¢ to $1.50 per 
gallon. 
Extended 6¢ gasoline tax through 12/31/59. 
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Extended current motor vehicle weight, license and 
registration fees to 1/1/60. 


Colorado 


Extended 20% personal and corporate income tax 
credit through 55 taxable year. 
Revised truck ton-mile fee rates. 


Connecticut 


Increased gasoline tax from 4¢ to 6¢ per gallon. 

Extended 3% retail sales tax through 6/30/57. 

Extended 334% corporation income tax rate through 
taxable year beginning in ’56. 


Georgia 

Eliminated 7% income tax bracket. All personal in- 
come in excess of $10,000 now taxed at 6%. 

Decreased corporation income tax rate from 514% 
to 4%. 

Discontinued Federal income tax credit on both per- 
sonal and corporate income taxes. 

Increased gasoline tax from 6¢ to 614¢ per gallon. 

Increased cigarette tax from 3¢ to 5¢ per pack. 

Doubled wine and beer tax levies; brings rate on 
wine containing 14% or less alcohol to $1 per 
gallon; on wine of over 14% alcoholic content to 
$2 per gallon, and beer to 29¢ per gallon. 

Increased passenger car license fees. 

Revised truck fees. 


Idaho 


Repealed 15% credit previously allowed on per- 
sonal and corporation income; 714% sur- 
charge imposed effective after 12/31/54 through 
12/31/56. 

Increased cigarette tax from 3¢ to 4¢ per pack. 

Increased passenger car fees. 

Revised truck fees. 


Illinois 


Enacted use tax at rate of 214% effective 8/1/55. 
Increased sales tax from 2% to 24%2% effective 
7/1/55. 


Indiana 
Increased motor carrier certificate fees. - 
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lowa 

Increased sales and use tax rates from 2% to 214% 
through 6/30/57. 

Increased personal income tax rates from 34% to 
8% on lowest ($1,000) bracket, and from 334% 
to 4% for all income in excess of $4,000 effective 
55 and °56. 

Increased corporate rates from 2% to 3% ; minimum 
tax increased from $10 to $50. 

Increased gasoline tax rate from 5¢ to 6¢ per gallon. 

Cigarettes and beer made subject to 214% retail 
sales and use tax. 


Kansas 

Increased passenger car fees. 

Revised truck fees. 

Made permanent present 5¢ per gallon gasoline tax 
rate. 


Maine 

Enacted new 24¢ per gallon tax on wine of 14% or 
less alcoholic content and a 75¢ tax on wine con- 
taining more than 14% alcohol. 

Increased gasoline tax from 6¢ to 7¢ per gallon. 

Increased cigarette tax rate from 4¢ to 5¢ per pack. 

Made permanent 16¢ per gallon beer tax. 

Revised farm truck fees. 


Maryland 

Increased corporation income tax rates from 4% to 
414%. 

Increased tax on distilled spirits passed by 1954 
legislature became effective 7/1/55; rate rose 
from $1.25 to $1.50 per gallon. 

Increased motor vehicle fees, 


Massachusetts 

Increased tax rate by not extending 25% reduction 
previously allowed on business income. 

Extended other “temporary” rates on personal in- 
come for one year. 

Extended rates on corporate income for one year. 

Extended cigarette tax rate to 9/1/56. 

Extended present tax rates on wine and distilled 
spirits through 6/30/57. : 


Michigan 

Increased gasoline tax rate from 414¢ to 6¢ per 
- gallon. 

Increased certain motor vehicle fees, 
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Minnesota 


Increased surtax on personal income from 5% to 
10% of normal tax for two taxable years begin- 
ning after 12/1/54. 

Increased corporate income rate to 7.30% effective 
for two taxable years after 12/1/54. 

Increased motor vehicle taxes 5%; goes into effect 
for first calendar year after sale of state bonds for 
construction of highway bridges and approaches. 


Mississippi 

Increased sales tax rate from 2% to 3%. 

Imposed 14% surtax on both personal and corporate 
income effective 4/1/55 to 6/30/56. 

Increased cigarette tax from 4¢ to 5¢ per pack. 


Missouri 


Approved, on 10/4/55, new 2¢ per pack cigarette 
tax. 


Montana 


Increased gasoline tax from 6¢ to 7¢ per gallon 
through 3/31/57. 
Revised truck fees. 


Nebraska 
Extended 6¢ per gallon gasoline tax through 5/9/59. 


Nevada 


New 2% retail sales tax became effective 7/1/55. 

Increased gasoline tax rate from 514¢ to 6¢ per 
gallon. 

Increased passenger car fees. 

Increased and revised truck fees. 


New Hampshire 


Changed from a rate previously varying with aver- 
age state property tax to a fixed rate of 44% on 
personal income from interest and dividends 


(over $600 only) ; effective 1956. 


New Mexico 


Increased cigarette tax from 4¢ to 5¢ per pack. 
Revised truck fees extensively. 


New York ; 


Extension of 10% credit on the personal income tax 
vetoed by Governor, effectively increasing rate 


beginning on calendar ’54 income. 

Increase in gasoline tax from 4¢ to 6¢ per gallon 
on 1/1/56 if $750 million highway bond issue is 
approved by voters on 11/8/55. 


North Carolina 


Imposed new 7¢ per gallon special fuels tax (same 
rate as gasoline tax). 

Increased beer-tax from 24.2¢ to 33.9¢ per gallon 
through 6/30/57. 

Increased tax on wines containing 14% to 21% 
alcohol from 40¢ to 70¢ per gallon. 

Increased distilled spirits tax from 814% to 10% 
retail price. 


North Dakota 


New 6¢ per gallon special fuels tax replaced repealed 
motor fuels use tax. 

Increased gasoline tax from 5¢ to 6¢ per gallon; 
rate made permanent. 

Increased motor vehicle registration fees. 

Extended 2% sales tax to 6/30/57. 


Ohio 
Proposed 1¢ per pack increase in cigarette tax (to 


3¢) to finance bond issue for public buildings 
and improvements—to voters on 11/8/55. 


Oklahoma 


Made permanent current 6.58¢ per gallon gasoline 
tax rate. 


Oregon 


Imposed new surtax of 45% on personal income. 
New cigarette tax of 3¢ per pack not effective pend- 
ing voters’ approval, 11/6/56. 


Pennsylvania 


Allowed 1% sales tax to expire, 8/31/55. 

Increased gasoline tax from 5¢ to 6¢ per gallon. 

Increased tax on cigarettes from 4¢ to 5¢ per pack. 

Extended corporate net income taxes through °56 
and ’57 fiscal years. 


Rhode Island 


Extended 2% sales and use tax to 5/31/56. 
Extended emergency 5% business and corporation 
(income) tax through ’55 taxable year. 
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South Carolina 
’ Removed $15 single exemption from sales tax. 
Increased corporate income tax rate from 414% to 


5%. 
Increased beer tax from 30¢ to 3714¢ per gallon. 


South Dakota 

Increased sales and use tax, from 2% to 3%; broad- 
ened coverage to alcoholic beverages, cigarettes, 
and cigarette papers. 

Increased cigarette tax from 3¢ to 314¢ per pack. 


Tennessee 

Increased sales tax rate from 2% to 3%; coverage 
broadened. 

Increased or changed motor vehicle fees. 


Texas 

Increased motor fuels tax from 4¢ to 5¢ per gallon. 

Increased cigarette tax from 4¢ to 5¢ per pack 
(regular and king-size); from 8.2¢ to 9.2¢ per 
pack (banquet and country-style) rates made 
permanent. 

Increased beer and wine tax (under 4% alcoholic 
content), from 6.5¢ to 13.9¢ per gallon. 


Utah 

New 4¢ per gallon tax on jet fuels sold at airports. 

New 1% oil and gas production tax. 

Increased bank and corporation franchise (income) 
tax from 3% to 4%. 

Changed truck registration fees from unladen to 
laden weight basis; fee schedule revised. 


Vermont 


Added to truck tax schedule new fee for trucks 
over 40M lbs. 

Increased personal and corporate income tax rates. 

Increased gasoline tax from 5¢ to 514¢ per gallon. 


Washington 


Increased sales tax from 3% to 314% through 
6/30/57. 

Increased gross receipts (business and occupation) 
tax surcharge from 20% to 60%. 

Increased cigarette tax from 4¢ to 5¢ per pack for 
popular sizes (14¢ for each 10¢ retail price). 

Extended sales tax on transient lodgings, business 
and occupation surcharge, 10% alcoholic beverage 
tax, 10% emergency surtax on utilities tax to 


6/30/57. 


West Virginia 


Tax reduction cut from 10% to 5% for gross in- 
come (business and occupation) and _ utilities 
taxes. 

Increased gasoline tax from 5¢ to 6¢ per gallon. 


Wisconsin 


New 20% surtax added to individual normal in- 
come tax rate schedule. 

Increased gasoline, diesel and special motor fuels 
tax rates from 4¢ to 6¢ per gallon. 

Increased cigarette tax from 3¢ to 4¢ per pack. 
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